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To the attention of:

Energy Ministers,

Commissioner Wopke Hoekstra,
Commissioner Dan Jgrgensen

Brussels, 3 October 2025

Subject: Pushing the needle on electrification — views from the power sector
Dear Ministers, Commissioners,

Electrification is a key strategic objective for the EU and its Member States. It promises to make
us more secure by ending reliance on imported fossil fuels, it is the most cost-effective and
efficient way fo decarbonise our economies and it is competitive. In last month’s State of the
European Union speech, Commission President, Ursula von der Leyen recognised that “we
know, what brings prices down: clean homegrown energy” and that “the future is electric”.

Regrettably, electricity’s share in final energy across the EU has stagnated at around 23% for
over a decade. Meanwhile, competitors are pulling ahead. China is currently reaping the
benefits of rapid electrification and has already reached our own 32% target for 2030.

Pushing the needle on electrification is a strategic priority. Ahead of the exchange of views
on electrification in next week’s Energy Council, we propose five concrete actions for the
Electrification Action Plan to do just that:

Institutionalise the Decarbonisation Bank as a permanent financing instrument
Promote ‘electrification acceleration areas’ with faster grid connection and permitting
Enable social leasing for electrification purposes across the EU

Include electrification monitoring and forecasts in the Governance framework
Develop information hubs on electrification solutions and funding opportunities

GIESENENIES

Despite the clear benefits of electrification, key barriers remain access to funding, investor
certainty and misinformation. Our five proposed actions are tailored to address those barriers
and jolt electrification on an upward trajectory across Member States.

The power sector remains your trusted partner in delivering a more competitive and secure
economy, powered by clean homegrown electricity.

Yours sincerely,

Markus Rauramo Kristian Ruby
President Secretary General
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5 Actions for the Electrification Action Plan:

1. Institutionalise the Decarbonisation Bank as a permanent financing instrument
The Decarbonisation Bank pilot auction scheme should be institutionalised with an
increased annual budget, drawing from experiences in this first pilot auction. The
current terms & conditions indicate a pragmatic outline which should be maintained
avoiding any need for complex carbon accounting for applicants when choosing
electricity as an energy vector.

2. Promote ‘Electrification Acceleration Areas’ with faster grid connection and permitting
Stemming from the positive experience of Renewables Acceleration Areas in the
revised Renewable Energy Directive (RED) and as envisaged in the upcoming EU Grids
Package, permitting procedures can be meaningfully simplified through EU legislation.
Designating specific areas with electrified industrial clusters — optionally with onsite
generation — where the principle of Overriding Public Interest is applied in permit
granfing can be an efficient way of overcoming the issue. Such ‘electrification
acceleration areas’ would provide reliably plannable locations for new loads based on
available grid capacity. Importantly, individual connection request could be evaluated
and clustered by the grid operator, speeding up the entire investment process.

3. Enable social leasing for electrification purposes across the EU
The concept of social leasing provides an easily accessible offer for electric vehicles
(EVs) and heat pumps with aftractive financing conditions which could be further
promoted across the EU. While the concept would be rolled out at national and/or local
level to cater for tailor-made eligibility criteria, the EU could help its expansion with
financial guarantees and guidelines, also with a potential role of existing EU funds to
play such as the European Regional Development Fund (ERDF).

4. Include electrification monitoring and forecasts in the Governance framework

The revised Governance Regulation should oblige Member States to integrate a
dedicated electrification section into their National Energy and Climate Plans (NECP),
without imposing binding national targets. This section should include harmonised
forecasts of electricity demand by sector (transport, industry, buildings) and a clear
roadmap of measures to boost electricity uptake and outlining implementation
timelines. Lastly, the European Commission should regularly assess progress and
provide targeted guidance.

5. Develop information hubs on electrification solutions and funding opportunities
Member States’ good practises have led the way in terms of frusted one-stop-shops
for customers which can help overcome the information and awareness gap and should
be considered across the EU: In Germany, the role of the ‘Verbraucherzenftrale’ or
consumer advise cenires are a case in point — established as a result of the oil crises in
the 1970s they are a trusted and face-to-face advice option available to all consumers.
They are publicly funded and offer independent information including legal advice and
information campaigns.
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